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INDEFENRDEWNT AUDITOR'S REPORT



DONALD R. MORELAND & ASSOCIATES, P.C.

CERTIFIED PURLIC ACCOUNTAMTS

THOEPEROENT AUDITOR'S BEPORT

Board of Directors
HMontrose Emergency Telsphone Service Rutharitby
Clathe, Colorado BL425

We have audited the accompanying financial statements of Montrose Emergency Telephone
Service Authority, as of and for the years ended December 31, 2020 and 2019, which
collactively comprise the Ruthority's basic financial statements as listed inm the table
of contents, angd the ralated notes to the finsncial statements.

Management' s Respongibility for the Financial Statements

Management is responsible for the preparation end fair presentation of these finaneial
statements in accordance with accounting principles generally accepted in the United
States of America; this incledes the design, implementation, and maintensnce of internal
coentrel relevant to the preparation and fair presentatien of financial statements that
dre free from material misstatement, whether due te fraud or error.

Auditer’s Responsibility

Cur responsibility is to express an cpinicn en thess financial statements baszed en sur
andit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. These standards reguire that we plan and perform the
audit to obtain reascnable assurance about whether the copsclidated fimancial statements
are fres from material misstatemsant.

An audit invelves perferming procedures to obtain aundit evidence about the amounts and
disclosures in the financial statements. The procedures selacted depend on the audltar's
judgment, including the assessment of the risks of material misstatement af the Financial
statements, whether due to fravd or error. In making thosze risk assessments, the auditor
considers internal centrel relevant to the Authority's preparation and fair pre=entetion
of the financial statements in order to design andit procedures thet are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveneas
of the Authority's intermal control. Accordingly, we express no such opinion. An audit
aélso includes evaluating the appropriateness of eaccounting policies uwsed and the

reascnableness of significant accounting estimates made by management, as well as
" evaluating the cwerall presentation of the financilal statements.

We believe that the audit evidence we have obtained is sufficient and appropriate ta
provide & basis for our avdit opinion.

Opindian

In our ocopinion, the financial statements referred to abowve present fairly, in all
material respects, the financial positisn of Moentrose Emergency Telephone Service
Ruthority as of December 31, 2020 and 2019, and respective changes in financial position

and cash flows therecf for the year then ended in sccordance with accoonting principles
generally accepted in the United Stetes of America.

Telaphane |970) 245-1434  Facsimile [970] 249-3425
1675 Easl Niggere Rasd * Mootrose, Colorado 81400



DOMALD R, MORELAND & ASSOCIATES, P.C.  CERTIFED FUBLIC ACDURTENTS

Board of Directors

Montroge Emergency Telephone Service Buthority
Page Two

Other-Hatters

ACcoounting principles generelly Bccepted in the United States of Bmerica raguire that the
managemant’ s discussicn and analysis on pages 3 through & be presented to supplement the
basic financial statements. Such information, although not a part of the basic finmancial
statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financizl zeperting for placing the basic financial statements
in an appropriate operaticnal, economic, or historical context. We have applied certain
limited procedures to the reguired siupplementary information in accordance with auditing
standards generally accepted in the United States of Bmerica, which conaisted of
inguiries of menagement about the methods of preparing the information and compéring tha
informetion for consistency with management’s responses to our inquiries, the basic
finmancial statements, and other knowledge we obtained during our audit of the baslc
financlal statements, We do not express an opinion or provide any assurence on the
information Decause the limited procedures do nol provide us with sufficient evidence to
express an opinion or provide BRY BSSLraRcS.

Dur awdit was conducted for the purpose of forming cpirnicns on the financial statements
that <ollectively comprise the Montrose Emergency Telephone Service Authority's fimancial

statemants as a whole. The supplementary information - revenues and expenditures =
budget and actual is presented for purposes of additional analysis and is not a reguired
part of the finencial statements. The supplementary informetion = revepues and

expenditures - budget and actual is the responsibility of menagement and was derived fram
and relate directly to the underlving accounting and other records used to prepare the
financial statements. The information has been subjected te the auditing procedures
applied in the audit of the financial statements and certain additional procedures,
including cemparing and recomciling such information directly to the underlying
accounting and other records used to prepare the fimancial statements or to the firancial
statements themselves, and other additicnal procedures in accordance with awditing
standards generally accepted in the United States of America. In ocor oplnien, the
information is fairly stated in all material respects in relatien to the financial
statements a3 a whole.

Doradd R, Toalanfl » taescates, (.

Montrose, Colorado
May 27, 2021
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HManagement’' s Discussion and Analysis

As manegement of the Hontrose Emergency Telephone Service Authority, we offer
readers of the Montrose Emergency Telephone Service Buthority's financial
statements this narrative overview and anmalvysis of the fimancial actiwvities of
the Meatrose Emergency Telephone Service Ruthority fer the years ended December
iL, 2020 and Z01%.

Financial Highlights

- The assets of the Montrose Emergency Telephons Service Buthority {also
referred to as the Authority] exceeded its liabilities at December 31,
2020 by 51,354,184 [net position). OF this amoent, 5 1,394,184
funcrestrictad net position) may be used to meet the Authorlty' s
ongoing chligationa to citizens and creditors. At the close of the
priar year the Authority's net positicn and unrestricted net position
ware 5964, 872 and 5%64,872, respectively.

. The Ruthority's total net positicn increased (decreased) by 5429, 312
and 5268,391 Zfor the years ended December 31, 2020 and 2013,
respectively.

. Ruthority revenuss increased in 2020, mainly as the result of an
increased PUC approved monthly telephons charge effecktive March 1,
2018, The monthly telephone charge increased to 51.75 from 5.70. In
2018, Muthority revenues increased mainly as the result of the
increased PUC approved monthly telephone charge.

. Ruthority expensas for 2020 decreased from the prior wear, mainly as
the result of decreased depraciation. FPor 2019, RAuthority expensas
decreased, mainly as the result of decreased depraciation.

Trerview of the Financial Statements

Thiz discussion and analysis is intended tc serve as an introduction te the
Montrese Emargency Telephone Sarvice Authority's basie financial stakbements.
Tha Authority’s basic financial statements are presanted as-a special purpose
government engaged only in business type activities = providing emergency
telephone services.

The statement of npet position presents informetion on all of the Rutherity's
assets and liabilities, with the difference between the two reported as net
pagition. Over time, increases or decresses in net paosition may serve as a
wsaful indicator of whether the financial position of the Butharity is
impraving or detericrating.

The siatement of revenues, expenses and changes in fund net position presents
information showing hew the Ruthority's net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of
ralated cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fisecal pericds
f@.g.; sarned but unused wvacation leawve).

The statement of cash flows reports the Ruthority's cash flows from operating,
capital and related financing and investing activities. BAlsoc presented are
beginning and end of year cash end cash eguivalents.



The basic financial statements can be found on peges T through % of this
TEpOrT .

Hotas to the finspneial statements. The notas provide additienal information
that is essential to a full understanding of the data provided in the financial
statements. The notes to the financial statements can be found an pages 10
throwgh 15 of the report,

Other informstion. In addition to the basic financial statements and
accompanying notes, this report alsc presancts certain supplementary iaformation
concerning the Montross Bmergency Telephone Service Authority’s budgetary
comparisons for revenues and expenditures. Supplementary infarmetion can be
found on page 16 of this report.

Financial Anaslysis

Az noted earlier, net position may serve over time as a useful indicator of &
Rutherity's financial position. In the ¢ase of the Montrose Emergency
Telephone Service Ruthority, assets exceeded liabilities oy 51,394,184 a: the
cloge of the most recent fiscal year.

Mone of the Authority's net position reflects its investment in capital assets
(e.g., buildings and equipment). The Rothority uwsed these capital assets to
provide services to citizens, and then m divested them. Consegusntly, these
assels are not available for future spending.

Ment-ose Emergency Telsphone Service Bothority Het Positicon

2020 2019

Current assels 51,434,134 a7, 012
Total asasts 1,434,134 878,012

Corrent liabilities 39,352 13,140
Total liabilitias 349, 552 13,140

Het position:
Unrestricted 1,334,134 964, BT2
Total net position 51,394, 184 S64,B72

At the end of the current fiscal year, the Montrose Emergency Telephone Service
Butherity 1is able to report positive balances in 2ll categoriss of net
position. The same sitwation held true for the prier fiscal year.

Under the GASE 34 reporting modsl the audit shows the Autherity's net position
increased (decreased] by 5429, 312 and 3268, 991, respectively, during the years
ended December 31, 2020 and 2019. The increase in net position for 2020 and
201% was mainly due to the PUC approved monthly telephone charge effective
March 1, 201%. The monthly telephone charge incressed ta 31,75 from 5.70.



HMontrose Emergency Telephone Sezvice Authority
Changes in Met Positicon

2020 2019
Hewvanuss:
Operating revanua 35 B17,633 182,131
Hon-cperating revenus 2,583 7,535
Total revenuss 5 920,218 TH9. 566
Expansas:
Operating expenses:
Administrative and general 430, 304 486, 762
Depreciation 33,913
Total expansas 490,904 520,675
Change in net poslition 429,312 268,991
Het position - beginning of
yaar 3gd, 872 895, BE1

Het poszition - end of yoar 51,394,184 264, B2

Total expensas have decreased from 2019 to 2020, mainly as the result of
dacreased depreciation due to the elimination of capital assets, Total
expenses decisased from 2018 to 2019, mainly as the result of decreased
depreciation,

Budgetary highlights

Changes between actual revenues and budgeted amounts were primarily due to
inereased 9-1-1 telephone charge revenues.

Changes between actual expenses and budgeted amounts wers primarily due te
decreased operaticnal, professicnal, and telecommunication services.

Capital Assget and Debt Administrstisn

Capital assats, The Mcntrose Emergency Telephone Service HAuthority's
investment in capital assets as of December 31, 2020 and 2019 amcunted ta S0,

The only major capital asset event during the years ended December 31, 2030 and
2013, was the sale of the capital azsets to the Western Colorads Regional
Dispatch Center in 2019. The Buthority no longer has capital assets, but will
assist the dispatch center with necessary capital assets.

Rdditional information on the RButhority's capital assete can be found in Hote 3
af this report.



Eosnomic Factors and Maxt Yesas's Budgets and Rates

. The Authority will sontinua to provide and improve the smergency

talephone services and finsncial sucport for tha Western Colorado
Bagional Dispatch Center.

» Trhe Autharity was granted am incresse effective March 1, 2019 in the
8-1-1 telsphone charge to $1.75 per month from $0.70 by the Public
Utilities Commission. Thiz increasse eliminated the recurring net
losszs. The Authoarity anticipates nominal increases to its 3-1-1
telephone charges when the Colorade Public Ttilitiss Commission
increases the charge thrashold.

Begeest for information

This financial report is designed to provide a general overview of the Montrose
Emergency Telaphone Service Ruthority's finances for all thoss with an interest
in the Authority's finances. Cuestions concerning any of the Anfermation
provided in this raport or raguest for additional informatiom should be

addressed to Montrose Emergency Telephona Service Bnthority, P.0. Box 911,
Olathe, Colorads, B142E5-0911.
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MONTEQSE ENERGCENCY TELEPHONES SERVICE AUTHORITY
STATEMENT QF NET POSITION

Dacember 31, 2020 and 201%

RSSETE
CURRENT ASSETS

Cazh and cash sgquivalents ]
Certificates of Jdeposit

Investments

Accounts receivable

Prepaid azxpsnses

TOTAL CURRENT ASSETS

TCTAL ASSETS

LIABILITIES
CURRENT LIABRILITIES

Acocounts payable

TOTAL CURRENT LIABILITIES
HET POSITION
Unrestricted

TOTAL WET POSITION 3

Zee Foces Lo Financaal Statements.

20210 2018
854,504 +2B,388
15%,.608 158, 753
230,196 228,527
138,630 139,648
11,158 22,456
1,434,136 578,012
1,434,136 973,012
EEPELT 13,140
39, 553 13,140
1,354,184 S964,872
1,3594,1E4 964,872



MONTROSE EMERGENCY FELEFHONE SERVICE AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUMD HET POSITION
For the years ended December 31, 2020 and 2019

20240 2015
OPERATING BEVEHIE
51«1 telsphonse charges 3 212, SBE 713,3838
Beimbursementce 125,047 &8, 243
TOTAL OPERATING REVEMUES 517,632 782,131
vy SES

9-1-1 emmrgency telephone servics 8,587 12,0813
Emargency notification =serwvics 25,2585 g, 050
Dispatch support 250,000 250, oD
Equipment maintenance contracts 78,755 70,073
Cperational services 11s, 794 10B, B5E
Frofeseional services 0,712 12, 289
Board ingurancs 2,787 2,675
Traval, training and dues 700
Board and director office supplies 1,034 231
Board administration - miscellanecus 23
Depreciation and amortization 33,913
TOTAL OPERATING EXPENSED 490, 504 520,675
COPERATING THCOME [LOS53) 426,725 4al, 456

HUM-DPERATING REVEMUES (EXFENSES]
Gain on sale of assats 1,228
Imvestment Lnocimes 2,583 5,307
HET HOH-OFERATING REVENIZS (SXPENSES) FEE 7,555
CHAMGE IN HET FOSITION £3%,. 312 266, 781
HET POSITION - BEGIMNHING OF YEAR S&d, 872 695,851
NET POSITION - EMD OF YERR s 1,354,184 364, BET2

——

See Hotes to Financial Statemsnts.



MONTROSE EMERSENCY TELEPNONE SERVICE AUTHGRITY
STATEMENT OF CRASH FLOWS

FPor Lhe years ended December 31, 2020 and 2013

2020 2019
CREH FLOWES FROM OPERRTING ACTIVITIES:
Receipts from users ] 918,851 599,324
Payments to suppliers . (452, 824) (504,274)
NET CASH PROVIDED (USED BY
OPERATING ACTIVITIRES 466,017 135, 054
CASH FLOWS FROM CRPITAL AND RELRTED
FIMAMCING ACTIVITIES:
Prooceeds from sale of sapital assets 2,033
CASE FLOWS FROM INVESTING BCTIVITIES:
Purchase of certificates of deposit [BLE) 1924)
Purchasa of investmant {1, 665) [5,272)
Invasbmant incoms received 2,582 6,307
HET CASH PROVIDED [USED] BY INWVESTIHG ACTIVITES 95 Lo
NET INCRERSE ([DECRERSE) IN
CASH AND CASH EQUIVALENTS 466,11% 137,196
CREH AWND CASH EQUIVALENTS, BEGIMMING OF YERR 428, 3BE 231,192
CASH MWD CASH EQUIVALENTS, END OF YIAR 5 54,504 428,334
Reccnciliation of operating income (loss) to
net cash provided by [usad in) operating
activities:
Operating income [loss) & 436,725 261,456
Adjustments bto reconcile to net cash
provided by operating activities:
Depreciacion and srortization 33,913
Decrease [Increase) in receivables 1,218 (82,B03)
Pecrease [Increass) in prepaid expenses 11,258 (16,572)
Ircrease {Decrease] in accounts pavable 26, B12 [940)
KET CRSH PROVIDED |USED) BY
CEERATING RCTIVITIES 3._ 466,017 L35, 054

Ses Notes ©o Financial Statements.
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HUONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

HOTES TG FINBRNCIART, STATEMENTS
Decembar 31, 2020 and 2019

S

1 - SUMMARY OF SIGHIFICANT ACOOUNTIWG POLICIES

A,

.

C,

FIHM"H:I% REPOETIRG ENTITY

“The Montrose mmergency Talaphons Bsrwvice fnthority [Autheority] operates
under a contract that established the Authority a= a  separatsa
govermmaental entity on Fsbruary 1, 1988 wunder Coleorade Revised
Statutes, 29-11-101. The contracting parties are Montrose County,
Colerads, the City of Montreose, Colerade, the Towns of oOlathe,
Haturita amnd HWucla, Celorado, the Fire Protection Districts of
Montrose, Olathe and Wucla-Maturita, Coloradsa;, and the Emergancy
Telephone Service RAuthorities of Quray County and San Miguel County,
Colorads. The HMutheority is govermed by a board consisting of an
appointed represantative from each of the contracting parties., The
Authority provides emergency telephone and other serwices on behalf of
the above entities. The financial statements of the Authority have been
prepared in conformity with ganerally accepted accounting principles
IGRAF] a5 applicabkle to  govermmental unlts, The Governmanbtal
ARcoounting Standards Board [GREB] 1s the accepted standard-setting body
for establizhing govermmental accounting and fimancial reporting
principles. The financial statements of the Authesity consist only of
the enterprise fund of the Ruthority, & stand-alone government. Basad
cn criteria set forth by GASE, therse ars no component units for which
the Rutherity is financially accountabla.

BR5IZ OF PRESEMTATION, BASIS OF ACCOUNTIWG

Proprietary funds distinguish operating revenues and expenses from
nonoperating items. Operating revenuss and expenses generally result
from providing services and producing and delivering goods  in
connection with a proprietary fund's principal engaing operaticns. The
principal operating revenues of the Authority are 9-1-1 emergency
telephone charges to phone service consumers and reimbursemsnts for
sacvices provided to aother 9-1-1 authorities. Operating expensas for
proprietary funds include the cost of servicas, administratiwve
eXpenzes, and depreciation om capital  assets, All  revenues and
expanses not meeting this definitien are reported as nonoparating
revenues and expenses.

When both restricted and unrestricted resources are available for uae,
it is the Authority’s policy to use restricted resources first then
unrestricted cesources as they are needsd.

HMERSUOREMENT FOCOS, BASIS OF BCOOUMTIMG

Froprietary Fund Financial Statements. The proprietary fund financial
statements are reported using the economic resonrces messurement focus
and the accrual basis of accounting. FRevenues are recorded when sarned
&ivd expenses are recorded at the time lisbilities are incurred,
regardless of when the related cash flows take placs.

10



HONTROSE EMERCSEMNCY TELEBYANE SERVICE AUTHORITY
HOTEE TO FINARMCIAL STRTEMENTS (continued]

Decembar 31, 020 and 2019

1 - SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (continusd)

0.

ASSETS, LIABILITIES, AND HET POSITION
Cash and cash equivalents. The Authority considers 211 cash on hand and
demand deposits to be cash equivalants.

Allewance for doubiful zeccunts. The Ruthority considers all accoounts
receivable ¢ollestibls and, accordingly, provides no allewance for
doubtful accounts,

Capital asssrs. Purchesed or constructed capital assets are reported at
ccel of estimated historical cost. Donated ceaplital assets ars recorded
at thair estimated fair walue at tha data of donation. It is the
Buthority's palicy to capitalize all capital axpenditusss aver 23,000
with an estimated uvseful life in excess of two wears. The cost af
normal maintenapce and repairs that do not add to the value af the
asgel or materially extend assets’ lives are not capitalized, Bt
Decesber 31, 2020 and 2018, the Authority had no capital assets.

Depreciatlion is calculated waing the streight-line method over the
estimated useful lives. Capital assets acguired by capital lease are
depreciated owver the estimated wuseful lives and are included in
depreciation expense. The estimated useful lives are as follows:

Buildings 10 years
Equipmant 3 = 5 years

BUDGETS RED BODGETRRY ROOCOUNTIWE

The RAuthority follows these procedures in #stablishing the budget.

a. The Authority®s treasurer submita 2 proposed operating budget to the
Board and a poblic hearing iz held prisr to Decamber feor the
following calender year. The operating budget includes proposed
expendlitures and the means of financing them.

b. Prior to Jenuary 1, the budget is enacted by passsge of a
resolution. The bodget iz adopted on & basis consistent with
generally accepted accounting principles ([GAAF] except that
grants are budgeted as revenues, principal payments and
capiral outlays are budgeted as expenditures, e&nd no provision
is made for depreciation. Budgeted expenditures are appropriated
in tetsl for the Buthority and the level of centrol is in total.

c. The Board of Directors may authorize supplemental appropriations
during the year. During 2020 and 2019, no supplemental
sppropriations were adopted.

d. Nppropriations lapse at the end of the year.



MONTROSE EMERFENCY TELEPHONE SERVICE AUTHORITY
— e e AT

WCTES TO FIMANCIAL STATEMENTS {(continued)
Dacewbar 31, 2020 and 2014

? -

CEPOSITS RAND JHVESTHMEMTS

Ceposits

The Colorads Public Deposzit Protecbion Act (FDBR), reguires that all
unita of local gowvarnment deposit cash in eligible poblic depositories.
Eligibility is dztermined by state regulators. Emounts on deposit in
excess of fedaral insurance lavels must be collateralized. The aligible
collateral is determined by the FDEA. FOPR allows the imstitutisn to
create a single collateral pool for all public funds. The pool is to ba
maintained by another institution ar held in trust for all the uninsured
public deposits as a group. The market value of the collateral must at
least egual the zgoregate uninsursd deposits.

Custodial Credit Risks = Deposits

Cusatodial cyxedit risk is the risk that in the event of a bank failure,
the Authority's deposits may not be returned to it. The Authority has a
deposit policy for custodial credit risk. As of December 31, 2020 and
2019, none of the Auvtheority®"s bank balances of 51,034,512 and 53B7,181,
respectively, - ware exposed to custodial credit risk as 5409, 608
and 5408,733, respectively, was insured and 35644,504 apd S17H, 38R,
respectively, at December 31, 2020 and 2019, was collateralized by
securities pledged by financial institutions.

Investments

Az of December 31, 2020 and 2019, the Authority had the following
investment s

MATURITIES  FAIR VALUE .
. 2020 2019 .
Colotrust Plus /R $ 230,196 228,527

A5 of December 31, 2020 and 2019, the Authority has invested S$230,196 and
228,57, respectively, in the Colorado Government Liguid Asset Truat
[(QOLOTRUST), an inveatment wehicle astablished for local government
entities in Colorado pursuant to Part 7 of Articla 75 of Title 24 of the
Colorado Revised Statutes, to pool surplus funds for investment purposes.
COLOTRUST operates similarly to a money market fumd and each share is
egual in wvalue to $1.00. The value of the position in the pool is the
same 2= the walue of the pool shares. The designated custodial bank
pravidas safekeeping and depository services in connection with Ethe
direct investment and withdrawal functions. Substantially all securities
ckned by the pool are held by the Federal Reserve Bank in the account
maintained for the ocustodial bank. The custodian's internal records
identify the inwvestments owned by the pool.

The Authority’s investment in COLOTRUSY is rated ARAmM by S&P. COLOTEUST
is routinely monitored by the Colorado Division of Securities with regard
to cperations and Iinvestments. Separately issued financilal statemencs
may be obbained at the following address:

COLCTROST

717 17™ Street, Suite 1350
Denvar, OO 30202

Wi, colotrust. com

12



MATTROSE EMERSENCY TELEPHONE SERVICE AUTHORITY
ROTES TO FINAMCIAL ATATEMENTS (continusd]
Cecember 31, 020 and 20186

2 - DEPOSITS BND INVESTMENTS (continued)

Interest rate risk
The Ruthority does not have & formal investment policy that limits
investment maturities as means of managing its exposure to fair walue
losges erising from increasing interest rates, The Rutbhority has not
experisncad fair valus losses.

Credit risk

Coleradoe statutes spacify investment instruments meeting defined rating
and risk criteria in which local government entities may invest including
obligations of the United S5tates and certaln U.S. government Aagency
securities; certain internmational agency securities; general obligatiom
and revenue bondas of U.S. local goverrment entities; bankera' acceptances
ef certain banks; commercial paper; lecal government investment poocls;
written repurchase agreements oollateralized by certain  suthorized
gecurities; certain money market funds; and guarantesd investmant
conTracks, The Ruthority's general investment policy is to apply the
prudent-perscn rule: Prudence and protection of Buthority funds are the
primary criteria. All investments and bid reguests for investments are
predicated on liguidity, yield, safety and interest of local eccnomy. As
of December 31, 2020 and 201%, the Autherity’'s investment in Colotruat
Flus, a ZaT7-like inveatment pool, was rated A8Em by Standard & Poors.

Concentration of cradit risk
The RAuthority places no limit on the amount it may invest in any one
issuar. More than 5 percent of the Authority's investments ars in
Colotrust. AL December 31, 2020 and 201%, Colotrust represented 1008 of
the District's investments.

These investments are presented on the balance sheet as follows:

2020 2003,
Inwvastments L230,.1%6 22B, 527
$230,1%¢ 228,527

Fair wvalue measurement

Government RAoccounting Standards Board Statement Mo. 72 [GASE 72) Fair
Valpe Measurement and Application establishes a hierarchy of inputs to
valuatien technigques used to measure fair walue and requires disclosures
to be made about investment fair valusa measurements, the lewvel af fair
value hierarchy, and wvalevation technigues. fesording te GASE 72, an
investment iz defined as & security or other asset that (al a government
halds primarily for the purpeas of income ar profit and (k] has a present
service capacity based sclely on its ability to generate cash ar to be
so0ld Lo generate cash.

The RAuthority reccrds assets and liabllities in accordance with GASHE 72,
which establishes general principles for messuring falr walve, prevides
additiopal Fair application guidance and enhances disclosures about fais
value measuremsants,

13



MONTROSE EMERGENCY TELEPHONE SERVICE ADTHORTTY
HOTES TO FIWBMCIAL STATEMENTS (continuad)
Deceaber 31, 2020 and Z0L9

2 - DEPQSITS BND INVESTMENTS (continuad)

The Authority's investments and derivative instrumsnts are measured at
fair value on & recurring basis. Fair value measuremants are categorlted
basad on the waluation inputs used to measure fair wvalue of assets and
liabilities as follows.

Level 1 - Quoted prices in active markets for identical securities.

Level 2 - Prices determined using other significant observable inputs.
Observable Inputs are inputs that reflect the assumptions market
participants would use in pricing & security and are developed based on
market cata obtained from sources independent of the reporting entity.

" These may include quoted prices for similar securitias, intersst rates,
prepayment speeds, credit rsisk, and others. Debt securities are valued
in accordance with the evalvated bid price supplied by the pricing
service and gensrally categorized as Lewel 2 in the hierarchy.

Leval 3 - Prices determined wusing significant unobsarvable inputs.
Unodbzervable inputs are inputs thet reflect the reporting entity's own
assumptions apout the factors market participants would use in pricing
the security and would be based on the best informakicn available under
the circumstances.

The following table reflects the fair walue of the Authority's
investments and derivative instruments as of December 31, 2020 and 2019:

2020
ASSETs Fair Valua Measuremsnt Using .
Total Level 1 Level 2 Level 3
Investmentsa
Colatrust F230,186 -
. Total investments 5230,196 2
2012
Assets Fair ¥Walue Measurement Using .
Total Leval 1 Leval 2 Lewel 3
InvestEents
Colotrust 2228, 527 .

Total investments 5228, 527 .

(A} During the years ended December 31, 2020 and 201%, the Autherity
invested in COLOTRUST, a local govermment investment pool. The valuatlen
iz measured at net asset wvalue and is designed to approximate the share
wvalwe. The pool's Board of Trustees, elected by the participants, is
responsibla for overseeing the management of COLOTRUST, including
astablishing operating standards and policies., COLOTRUST is designed to
provide local governments with a convenient method for investing in
short-term investments carefully chosen to provide maximom safety and
liguidity, while still maximizing intarest sarnings.



MONTROSE EMERGENCY TELEPHINE SERVICE AUPEBSRTTY
HOTES TO FIKAMCIAL STATEMENTS (continuesd)
Decembar 31, 2020 and 2019

3 - CAPITRL BSSETS
Capital asset activity for the year ended December 31, 2019, were az

follows: _
Baginning Ending
Balances Inoreases Decraases Balasnoes
2014
Capitzl azssets being
depreciated:
Bulldings 3 11,051 11,0591
Equipment 342,617 342,617
Total capital assets
being depreciated 333, 708

Less accumulated
depraciation for:

Buildings 11,081 11,4051
Equipment 307,888 33,913 341,812
Total accumulated
depreciaticn 318,990 33,913 352,503
Total capital assets, net 35___34.718 [33,513] BOS

4 - SHORT-TERM DEET

The ARuthority had no short-term debt during the years ended December 31,
2020 and 2019, )

5 — SPEMDING AND DEBET LIMITATIONS

The State Censtitution, Article ¥, Section 20, has several limitations,
including revenue raising, spending abilities, and other specific
requirements of state and local governments. The Section is complex and
gubject to judicial interpretation. It i% the opinicn of menagement and
the Authority’'s attorney that the Authority’'s emergency telephone service
is an enterprise within the meaning of Article ¥, Section 20, and is nat
subject ©o the revenue limitations nor reguired to establish the emergency
Teservas.

& = RISHK MAMNAGEMENT
The Authority is exposed to risks of losa related to torts: theft of,
damage te, and destruction of 2ssets; errors and omissions; injuries to
employees; and natural disasters. Such exposure is covered by purchase of
commersial insurance. Settled claims resulting from these risks have pob

exceeded commercial insurance coverage in any of the past three fiscal
VEAFS .

7 - SUBSEQUENT EVENIS
Subsequent avents were evaluated through May 27, 2021, which is the date
the financial statements were available to be iszsued,

In 2020 and 2021, domestie end international econcmies faced uncertainty
related te the COVID-1% pandemic. The Ruthority may be adversely affected
through a delay in collection ef the telephone charges and negative impacts

on operations. Howewver, the related financial impact cannot be ressonably
astimated at this= time.
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